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Item 8.01 Other Events.

On March 6, 2025, Gulf Island Fabrication, Inc. (the “Company”) entered into a debtors-in-possession credit agreement (the “DIP Credit Agreement”), as lender, with 
ENGlobal Corporation and certain of its subsidiaries as debtors-in-possession (collectively, the “Borrower”), subject to final approval of the Bankruptcy Court.  The Company 
and the Borrower executed the DIP Credit Agreement following the interim approval of the United States Bankruptcy Court for the Southern District of Texas, Houston 
Division (the “Bankruptcy Court”), where on March 4, 2025 (the “Petition Date”), the Borrower filed voluntary petitions for relief under chapter 11 of title 11 of the United 
States Code (the “ENGlobal Chapter 11 Cases”).

Pursuant to the DIP Credit Agreement, the Company will lend up to $2.1 million, subject to certain conditions, through a senior secured super-priority multiple-draw 
term loan facility, with interest at a rate of 12% per annum (plus a 4% default rate per annum, if applicable), secured by all assets of the Borrower now owned and hereafter 
acquired. In addition to such amounts, a prepetition secured bridge loan of $400,000 made by the Company to the Borrower will be converted into a loan under the DIP Credit 
Agreement (collectively, the “DIP Loans”). All proceeds of the DIP Loans are to be used in a manner permitted by the DIP Credit Agreement or otherwise approved by the 
Company, including, but not limited to, the funding of certain expenses set forth in a budget approved by the Company.

Any DIP Loans will mature upon the earlier of, among other events, the consummation of a sale of the Borrower or all or substantially all of the assets of the Borrower, 
the consummation of a plan of reorganization or a plan of liquidation for the Borrower in the ENGlobal Chapter 11 Cases, or six months after the Petition Date, subject to the 
right of the Company to accelerate if there is an earlier event of default.

The DIP Credit Agreement provides for certain events of default, including but not limited to, the Borrower failing to satisfy certain milestones by specified dates 
(unless extended or waived by the Company in its sole discretion), such as the closing of a sale of all or substantially all of the assets of the Borrower.

The Company continues to evaluate whether certain core assets (including contracts) and related liabilities of the Borrower associated with its automation, government 
and engineering services businesses (“Core Business”) would be strategic additions for the Company.  Subject to such evaluation and the approvals of the Bankruptcy Court, 
the Company may submit a bid (“Purchase Price”) to purchase all or a portion of the Core Business and offer employment to certain employees in connection with any sale or 
disposition of assets by the Borrower in the ENGlobal Chapter 11 Cases.  Pursuant to the DIP Credit Agreement, the Company has the right to submit a credit bid, in which 
case any amounts due from the Borrower under the DIP Loans would be credited against the Purchase Price. 
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